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o] njete o] 71?3-‘4 ?X}E%“Oﬂ n X = @kl el A %—f&\:‘r.
1

2101 2
PSM< 1 %}04 @%EL% T/ 3t

2 AT F8% 9]
SYAFAF(D._ NPFxDIV)i et Rl mgtES SAEe] AR F A E(NPF) 2
HlGF=(DIV) Y] watgro s S743t7] witol] o] wxpstoe] ko] ghs

S AL Ao 715t weba] PSMS 93t logit 289 SHHFREE IWdF o)
3ot A} JHE JellE g n ¥4 (D _NPEXDIV)E AF8-3tk PSME 93 Logit =39
SYUFRE 7T E, ARG EFY SEFVIEY AHdd v el ARgn] oo = o
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el A S4S A7 A 9] 291(2015)¢] dE
ITRIAF] 5% ol AE&S FAS5e= vl 43S vl ']% HEES *} }E} A 9
(2015)el A= Aol whet 2heli=
FARIE(LEV), 77 &(PER), 437473
2E A (Market) sl =ldT2] A &5 o=
2polE Hol= Ao yehith webd & AgelA i o)F st
ol gate] AFHrAES sk, A RELS te 2k

tio
T
oy j%
Nl
2 My —l>
o
19
olN
N
E
Tx
6
5
S

I %
AT, 4 R dAncin)

il

1* logistics model for Propensity score matching:

D _NPFxDIV, ;= ay+ o\ SIZE, ; + a,LEV, .+ a3 ROA, +a, NIR, ,+ a5 Market, , (3)
+ ag PER, ,+ a, DIVOUT , ,+ ¥, Year+ Y, Industry+ ¢,

A7NM, D_NPFeDIV, : =1dgo] vlga S alshd 1, obyw 091 YW, vlds
A4 F-(INPF) &F A5l de(DIV) 9] ala o] °ok94 =
ZHAE, sidse] wEetE e AReE Ao b
SIZE, ,: SAe] A2
LEV, » F-AW]&(FHA/SA4)
ROA, ,» 3710l o)/t F At
NIR,,: B7]=0] 57

2
Market, ,: 25A14S el ¥ 2 KOSPI =1, KOSDAQ =2
=

Lo

PER, ,: 5377V 720l
DIVOUT,,: a3/ d7]wo]]
Industry, Year: S HTAMLEFY T8/ 719 duds € Jd% guds

olelel B Wi B el o BAQ Tl wiglele] FAE LAY MAE T
BHE7) 98 o 9o Y Q)4 T ERS ggon BY W)E FAHT

o OLS Regression model for main analysis:
|AINV, | = By+ B DIV, ,+ B,DIV, X NPF,, |+ 3,NPF,, |+ Zﬁjcontrozsi_t,ﬁ €y (4)

o714, |AINV; |: McNichols and Stubben(2008)2] ®H ol wpe} =4 v A FA 52
AR A9z
DIV, daidres Yehle Aoz dgudd/g 7]l (DIVOUT) % 1
H5 AT ADIVOUT), dalddl/FALHDIVTA) 2 71 W5 ADIVTA),
e g A/AHEF(DIVRATE) % 17 HsHF(ADIVRATE)E 7]
NPF,, + =H1d50] 5% o] AEs FA3HH 1 ofyd 091 gv]¥s:
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B3 (4)9 ANV, | B3 (2) ko] Arjgke 2 McNichols and Stubben(2008)2] ¥ ol
wet F4E HABAFAFEEAREEY) S nlgth WA, MR FAEES o] &3k
TRIAFS] wjgdgE o] FRE & n A= ARAQl Y¢S AEST F7HH 02 1A
F55 708 7 Mo o thro] sdge] wig o] BT, , > 0)9F HAFA
(e, <0)oll A= FF= HFgr)

DIV, = t719] dElErsS st Aow A71EAAE b A3 d(DIVTA),
F7lseole] tin] & HH%OE(DIVOUT) A2 oib] A5G (DIVRATE) 5 3719 W4
ety NPF, = t-17]0] Sldso] 5% o FAehE Z1elw 1 ohw 091 vn|d
ettty o 7|4 uldge] s 7198 FaAketel e d3dFH S At %F U
7% AE-82 5% o Farol el AulggEte] WABK DIV, < NPF,, )2 243
Bk opel FAFe] Mg e SAdTe] 5% o As BAre 7IEe] A7 ﬂ]‘ﬂ]
e SRR B F Qorg dagmdsrs+S YeElE DIVTA, DIVOUT,
DIVRATE®] ¥&WHF(ADIVTA, ADIVOUT, ADIVRATE )¢}e] nxgte F7p4 o=

r FU

(

S

@, B APl Fndae] MEel e F49 S92 Il A

A2 FFFNAN W AAE PAF o0 ol g o] Aol E PSME ol &3kl

AZEES AV PSME 918 2ARY0] SE05t FHdgel Age A 7759

oA wejelAne PAA 1, ohE 091 HEMAD_LOW)olY, SHust 4 ()7
FUstch PSMS 1@ PAL 2P e ohas wk

U
t—*

1% logistics model for Propensity score matching:

D _LOW, ;= v+ WSIZE, , + L EV, (+ v ROA; +~, NIR; .+ 5 Market, , 5)
+ 7 PER, ,+ 7 DIVOUT , ,+ 3 Year+ Y, Industry+ e, ,

—_

A7|A, D_LOW,,: = HIdso] MiddES PAkst 1, ol ¥ 02 YrHsFR fHldgoe
A S AR FFE3] A e AAE PAtshAE HRIdA o] v
PSS PYApst Ao 3
SIZE, . FAe] AFd =
LEV,,: T &(F5FA/ZA4D
ROA, » B71=0lel/B At

NIR, : 371019 S7Hs

Market, ,: 2%5A14S YERYE W42 KOSPL=1, KOSDAQ =2

PER, . TRF7V/Fd<0] 9

DIVOUT,,: Qa3 d/F7]wo]]

Industry, Year: S T4/ S 719 s 2 A% guHs
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2 OLS Regression model for main analysis:
|[AINV; ||= 6,+ 6D _LOW, ,+ E(S/controlsi_t-F €t (6)

o714, |[AINV;, s McNichols and Stubben(2008)¢] Wil wel FAH v AAH TR} +F
D _LOW; ,: 1o A A= F5830llA witej2dS akshd 1, of

0% Huw=y

i
(B F

o = % [¢]

T el MR 2y ()] wARe] A9 g9
20 wiof g, ¢} 6, 0] TAHORE
HAd AT TS ST A0lR g,

BAGOR FoIF 209 g 7Hrh

3%
ofN
1
e
B
N
<
£
fol
o

o o
LR T

o
u}
=
rr

»—AQ"E
N

Aol FAWMTE SIZE, ROA, LEV, CFO, TANG, OPCYCLE, MB, Z, LOSSZ
ARAoR HPATN FAANAA FF& AL Ao B WEES FYIT

= H
(McNichols and Stubben, 2008; Chaudhry et al., 2017; HEA4, 2379 2010; w3}, A3,
2012; &<, Wi 2014). 7199 RV F45 FoAo] =24E ok Hola v 9l

BEREUE Az atr] wgol BRI FAEA7E AAE
2006) FAFAke] AR 191 SIZES 2994 YERE ROA
7198 TR 1% e o R QI FAgES FA46y] witol(Myers, 1977) F-A
H-&S Yeldi= LEVS 7199 32kl ES Altman®] z-score® 43 25 F71sth
CFO+& 9¥gsdvss5s A7TAIC R e Ao® JYdss &8 F=5e= Aol
BeTE FAE st} ek felo] B A Aow ot TANGS EARtel| A Fazpito]
A k= Bl &R, JA FATEE vlgo] FAE-sl F3S v Ao m ditE o] gt
3] AR TS B st SR o= Arlel FAEEo] 9542
7hFsAdo]l monm wrledEA oRE Ueide LOSSE 233t} 1 vk F217]3](MB),
71999 99+F71(OPCYCLE) F°] FAtel nX|= s At vpAeto g kg 2 Axd
5ol Aq-AFe] mAl= F3Fe EAlst7] k] AATn et Ay s E3Hektt

t}ar 3} (Biddle and Hilary,
5 ¥ty FAjujgo] =2
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Slet. ol & Slajel olale] xAlol Wl A2 ARG,
(1) 2011L4 8 2016W97b4] KOSPIY KOSDAQeo! 7€ 71§
@) Fgel ohd 719

3) X}%%.M 714 Al <]
(4) Dataguidet} TS-20000. 238 #& AFAR] 571 7Hse 714

e AL ek, FULTF 59 o1 ANE FAT A\l B Ausl FAAF
AW AR FEETNA W S ATNS WA ool Tl s FNATIN

oM Ao FEaethy

201135 20163 7HA] U] 4714 e] Ax-7]

Tggel 61671, AL 79L& 1827100tk o5& Al9)g & =w
7&

2
2|
}I_"
)

<FE 1>9] Panel AollA= HIAF0] 5% o) X8-S L7353k 7|99 e Bxol x| &8-S
ERITE 200000 5% o]k e AR 719 1A Bl AR ol A} Z7tatel
Frfo] Elety 20161390 231704 sl 5%

20081 F§-917] ol ¥ 1k— FA1 F7kehe o
o AR £FFI om BT AREL 846%, HAWALEE 135%0] LHT). Panel
= S 301 AT A ﬁéﬂow Hk el e AAE 7ol vlal AmEE A Hol
k. FNAFe) A YAkl 20059 E FHAT7|FL LR Folol Aol A Er]Y
9) /1 QB A WAL FUNAFINFLEEE oA FERED AATAA 29
DARTION 510 31t £ ol e Ao & A 51902 40 oI5 £ 094717

SERY FololAA AE/GRAZ A5 Felste] Bl Aol Fusty

10) FuFe) WP FueFol 5% o4 AT FAol Felab o HNPRISE BT (R
wgel/E AL, A g el g] el o, Aol A, A BTG/ FAA, ARG/

Boleolel, a4 Do WAY D FAA 0] FEFIANA ANGE Az v
JANS YA IR E o] §ate] A Wb F TS SN FuAe] P weE
ALgE, Sl Wi Wae) Aeolel mek PSMe] AR FMAE SebH e PSMe
o) FARE BELE Aol7} vl
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REEE RS EE R EEE SR

SRl 2 237t 7heetth wldge] A S AR Wi AAE dAke A1 2010
o] Aol = 1~270) Balsirirl 2011del] 1670 0.2 F5atn, thr] F7hatdehrt 2014l thA]
WU F53 AL & & ek o] 2014 Tol] AEAPGHAYH o] N =RldFo]
Fa1ek 3kl wjE S 27 & gl WA Bl vhEE Q] miEes ®eld

CE 1D AT XN22706% 012t A2 A TAR) 22

Panel A: =W1dd50] 5% o] A&s A7 719 &

ke

g
Year n 3 -
mean min median max

2000 1 6.47 6.47 6.47 6.47
2001 4 6.78 5.37 6.56 8.63
2002 4 7.01 5.37 6.89 8.89
2003 12 6.46 5.04 6.23 8.75
2004 18 7.56 518 6.89 12.21
2005 19 8.16 5.73 8.20 11.28
2006 29 753 5.02 6.35 15.67
2007 30 7.65 5.06 6.60 15.81
2008 53 761 5.01 6.71 15.73
2009 65 6.67 5.01 6.40 12.20
2010 97 6.65 5.00 6.30 9.66
2011 117 7.95 5.00 750 11.02
2012 159 7.66 5.02 7.89 11.08
2013 195 8.01 5.03 771 1341
2014 210 8.35 5.00 8.10 14.82
2015 225 8.65 5.00 8.06 14.20
2016 231 8.46 5.00 8.04 1350

Panel B: =sR1dwo] A& AHr=2 553 0M o) ddE A 7]9)

Year 2006 2008 2010 2011 2012 2013 2014 2015 2016 2017

Obs. 2 1 1 18 1 7 26 16 21 18

<E 2> A= 20119 FE 2016974 KOSPI®F KOSDAQO A3E 719S o=
T8 9 PSME 98t 228 37340l ALeEH & fgEd gk 7]EEAIX7F AA = o]

Atk FAU RS SHeHE AINVE AAEAFES F4eh wge] dxjolm Hito]
080 o] shelelek, ol ANVl kol AH1ck Feietol 6 ol A Aed
Folgh 73] % LAXNPF)E AAER oF 10% Al o vehtow Fdzoel

A A ?zoﬂoﬂfﬂ g o] 28-S AL 7]-d e SR (D_LOW)= dAEE
1% wRkel Ao yehdth ¢hA, D LOWE =Rlds t A B frof -9 w4531 9]

11) & AgollMe= =

W] FEFINA ) | ANE YA A T ARG NS T
oLt ke wEH Y, WY )

W Sk FASA s,
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axpgel] mlal SRIAEe] wierEs Bk AH 0w SATTRE Aol gl Wi, 5wl
A AR FEE3] oA S AAS ARG of BUF A FEA FA4g
24 ek o] S-S Aw g v dom, o] <GE 2>9] A FRlF) B
199 div] Frdgudode 012590, A4 24 DIVOUT] &9 & 7M1=
gRlulo] BrleEae] W =
Tulede 0.00659, AHEF 1
An]Eo] 4%, ROAE 1%°]aL

ER+ 14.8Wf 03 3t w32 12.5%0|tt.

re
o

B =
O ol ol
19 o

P
°

A 199 Bt 3

7 dEe) 3

[
Ehdt)

TZU-iEr&ﬂJ
»-U::

in
x|

(H 2> 7|88AX
olefe] & “gl} “; PSME 913t X8 3|74 AL&5E HFEe Ve AXE Al ]5“:} AINVE
FAgEpo A 45 A2 BN 284S )8, NPFE 5Hldso] 5% o4 s &Afst = Yehll=
oju A =ol T}, Dlvoutt F7)s=oldtin] AFuE-E(%)o]™ Divtar EAMF thi] S 9E(%), DlVI‘dte A
o] el EE(%)olth D_LOWE Ridae] A& AHFE F3353] o)A w4 dS JAalet o & I/‘rEPLH“
Hupadgeolth, SIZEE FAte] A2, LEVE ¥A1H]&, ROAE FAMto]9E, CFOE FAHt iy oiﬁfﬂj 59
vl goln, 7%= Altman®] 3:H] 9, OPCYCLES 945719 X}Oﬂilolt} MB* b P e R B o e I I e o B

H]&, TANGE FARF g f-32141e] vl LOSSE 371ed4 435 YehdlE trwige]n, NIRS £o]257H,
PER2 F7} o F%wole Hlgolth
Type n mean std al a5 ad0 arm a99

AINV 7,997 0.00 0.28 -0.54 -0.11 -0.03 0.05 1.08
NPF 10,552 0.10 0.30 0.00 0.00 0.00 0.00 1.00
Divout 10,550 12.50 23.63 -31.82 0.00 0.00 18.46 125.05
ADivout 10,480 0.34 3090 -14357 -0.53 0.00 1.97 134.10
Divta 10,482 0.65 1.09 0.00 0.00 0.16 091 5.87
ADivta 10,396 -0.03 0.65 -2.51 -0.06 0.00 0.00 2.58
Divrate 10,552 14.76 26.90 0.00 0.00 3.18 19.29 150.00

ADivrate 10,482 10.19 10.19 -35.59 0.00 0.00 0.01 50.36
D_LOW 10,952 0.01 0.09 0.00 0.00 0.00 0.00 0.00

SIZE 10,115 2593 1.51 23.24 24.92 2563 26.68 30.82
LEV 10,115 0.44 0.21 0.06 0.28 0.44 0.60 0.89
ROA 10,036 0.01 0.12 -0.43 -0.01 0.03 0.07 0.26
CFO 10,036 0.05 0.11 -0.28 0.00 0.05 0.10 0.38
V4 9,812 3.50 3.57 -094 1.60 2.58 418 22.59
OPCYCLE 8,013 462 0.64 2.63 4.28 467 5.03 6.14
MB 9,822 2.60 12.53 0.04 0.56 0.97 177 2821
TANG 10,115 0.31 0.19 0.00 0.17 0.30 0.44 0.79
LOSS 10,115 0.28 0.45 0.00 0.00 0.00 1.00 1.00
NIR 10,480 -0.39 4.67 -26.93 -0.84 -0.17 0.38 16.78
PER 10,223 14.80 10696 -240.76 -2.719 842 19.17 44248

H 3> o B AgEE WS 7ke vl AneAS BAG Aotk Mgy
PR AIHANTE FRATFS] A el o AT oI AT 00LE T
e Ao etk Ea LANVISh MFEES LhEile WS AuekAt Qe ik

N
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STl AP AR W) A0S PSR 7199 S MAPEAEE] & Bl
B FAGE 0012 Uk F2E S5 PAES] SES YT} DS 9300
$258 59 Ao HFe] B5% £AVYYSE MAREASFEE e Fgo] vk
GO ool B245 Audu YRR WFo B4E AN HE4H
HAGEAFES 2 Aol A Ao et S BedRRAE T g Aol
ol e 1A F b e MRS Res QonR FEst gNRAS B 4R

2
<3 4>ol M= LellA] A&3 MceNichols and Stubben(2008)2] Fxsh4= &l 2] (2)&
A2 Fama and Macbeth(1973) 3]|7124S A A& A A gt} FAg-REe
= 1% FollA AR Fogh Aom v, 2T E(Ad). Rz)% A
23%1%1 Aol Felgity, FAES éﬁtﬂuiéﬁr ()¢ = 7= Aow vt
FAPE G433l 2k o] FolA| AL g & Atk Bg A7) Q2F QO] 91
wEtA E {25k Aol E Holw, 471T?<P o] EETE PNFATTERE 2 Aol el
= =&

EE Selet 497190 A9 Aol

e SR AEAEE FA] A ST FATY 2 e
and Mecbeth(1973) 3]7]&41¢] Aot} INVE AHE2] A&, Q= Tobin’s QolH, Qrt2, Qrt3 Qrtd+=

Y7y Q9] 28915, 3, 48 E 9rldt) CFOE At tin] ddda3 5%, Growth FAt
Z7Fgolt}y. T, T, e 247 10%, 5%, 1% FadlA EAH o R foldhs onldi)
]NV ’(] ’3 ta 1 ﬁ‘ZQi,tflxQ"t2i.t*l+[33Qi,f*1><Qrt3i,t*1+ﬂ4Qi,f*1><Qrt4i,t*1
+ B,CFO, ,+ f; Growth, ,_+ B, INV,,_ +¢,
Variable Coe. t-statistic

Intercept 0.18™ 6.22
Q. -0.09™ -2.51
Qy 1 XQrt2,, 0.04™ 251
Q.  XQrt3,, | 0.06™ 3.16
Q. 1 XQrtd, | 0.08™ 3.26
CFO, , 0.07™ 6.80
GROWTH, , _, 0.21" 387
INV,,_, 0.21" 11.28
Adj. R? 0.23™ 16.94
Obs. 57.66 23.03

<3 5>olAE FRIdTe] MigdEe]l FAE sl A= s EA e AH ¥ DE
4% Avolth. FMAFe] MFLY e AFNGFEI} TRAT ] AR F Ao} -5kl
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<R 7> FUAFO0| XNujHS Ar%’ri HiCHo| 22 #AISH 719 §4 H|W

olge] 9] Panel AdA & AT Aude A2 Wl ddS PAs 7|9(D_LOW = 1) A3}
a#8x] ke AH(D_LOW =0)7+e] 71%“3*&3 vl 3k A3olt) F A-S D_LOW WS 7|Fo =
PSMof| 4011 | =) Atk PSM uﬂﬂ A3} Panel Bolld ®ojFtl WA= <F 2>9 Fd3th
e M7 10%, 5%, 1% ol BAIHoR foeS o)

’

Panel A: 719 f¢t 7+ 54 v a(D_LOW =1 vs. D_.LOW =0)

Var D_LOW=0 D LOW-=1 DIFF T-test Wilcoxon test
’ Mean(Obs.) Mean(Obs.) Mean T-value Z-value
AINV 0.13(134) 0.14(72) -0.01 -0.49 -0.95
SIZE 25.85(162) 26.92(81) -1.07 -6.01"" 6.03™
LEV 0.42(162) 0.32(81) 0.1 404™ -4.14™
ROA 0.02(162) 0.05(81) -0.03 -2.22" 31
CFO 0.04(162) 0.08(81) -0.04 -2.84™ 2427
NIR -0.32(162) -0.16(81) -0.16 -0.37 0.53
PER 24.65(162) 24.5(81) 0.15 0.01 158"
DIVOUT 121.22(162) 123.56(81) -2.34 0.48 0.26

Panel B: A3 A2 W] Z2AS YA 24 28 -Logistic for PSM

D_LOW, ;= v+ WSIZE, ,+ w2 LEV, ,+ v ROA; ,+~, NIE, ,+ v Market; ,+ v PER, ,
+ D[VOUTi=t+5i‘t

Parameter Est. Std. P-value

Intercept -25.69 275.40 0.93
SIZE 0.48™ 0.09 <0001
LEV -473™ 0.78 <.0001
ROA 1.25 151 041
NIR -0.02 0.03 0.55
Market 0.29 0.33 0.38
PER -0.00 0.00 0.14
DIVOUT -0.02™ 0.01 0.00
Year/Industry dummy included
Obs. 10,179
Likelihood Ratio 187.53™
Treated Obs.(D_LOW =1) 31
Control Obs.(D_LOW =0) 162

=& THAFe] wEgES SRldEo] 3ol A AuES AMTE Whje]ddS
Waba oz SAstel Frislgel MFete] FAREAY WA 4TS BAH 29 (6)°)
T Aot o] AR o Ho] Iuldge] dFAE AL of F-of daudrre o] wAks)
o WYE S 249 Auk A4 o Y AT AHo] AW ERT}
o] AFEAS AAIG ] glo] 3AI7} itk whdo] otk oo By} npR A 2 A e
A W A0S AR o H(D_LOW)E 71F0o2 PSME Bal dZHEES P4 sto]
BAS AAE) <3 8>9 (1)FES PSMOE vy AFHE AAS o g I Fo
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Mg o] FAL &l 1% % oW, QA3 DAL AR £5 S
FHoE HaTFA b5l YRR Aol Be HHor FRele] AFH
Asfoleh, mE WA9] FHWUFE HAGTA $2] Aeigtolt. (V@S] #4237 DLOWE
Fo) Fole AFE A= Aoz LEht oldle] BA s AH O B 6}@ 3 sl
MgdEe MAGEA FES ST Aol AR FAATh HA (

D_LOWe] A%gke: ol gholxl shit BAZ 02 frolah ek, ol 7&%—01] 208 L)
FH3 AnsA ol v et Ao FEdu,

_L4

(B 8 =TUIAZO ufF=0 | AtEEdol Ojxl= ?f 2
ol B IIAFY HHWQHO] FAEEA nAE Gl sl 37 S ATl <& 5>, <& 6>7}9]
oML Fldg ] Mgy S Fuidge] Aujd-S *Hri g 0175?53 AL 04j—(D LOW) =& =43 Ao|t}.
Srel A F} v bR = L?iG“’ gt Al o B(D_LOW = )& 7|502 PSME ol&dlo] 122 mjy g
ERS AL o (DES PSMo&E F+A43% TS ﬂ%*&oi BA1E AAg Aol (2), (QEE (DE]
XS 7 i":x} 7Fs730l ‘:8 ﬁ HAINV <0)3} 4 7bs o] 22 AHANV > 0002 27d F 243
Azjolt), WA= <F 2> T3l T, 7, e 42 10%, 5%, 1% oA BAHOR oS ow]dit)
|AINV;, | = B,+ B,D_LOW, ,+ Y B;controls, ,
1) (2) 3)
Variable. Total UNDER(AINV < 0) OVER(AINV > 0)
Est. T Est T Est. t.
Intercept 059" 1.83 0.32 1.60 -0.03 -0.03
D_LOW 0.06™ 2.06 0.01 0.73 0.13 1.63
SIZE -0.01 -1.11 -0.01 -1.39 0.01 0.18
LEV -0.02 -0.22 0.00 0.00 0.06 0.20
ROA 0.13 0.75 -0.09 -0.88 0.82 1.35
CFO -0.11 -0.72 0.05 0.52 -0.75 -1.46
Z -0.01 -1.06 0.00 091 0.01 0.28
OPCYCLE -0.02 -0.83 0.00 0.13 -0.04 -0.59
MB 0.02" 1.72 0.00 0.03 0.04 0.89
TANG -0.02 -0.18 0.00 0.08 0.09 041
LOSS 0.04 1.09 0.04 1.51 0.13 1.22
Year/Industry dummy Included Included Included
Adj.R? 0.12 0.29 0.09
Obs. 206 124 32

43 ZUEEH

<E oM AR Y] dEoR 2SLSE o] &3] #AE Aas A FTh OLSS
ol gste] g ()E FAsts 45 2 7hed wAls widess Uehde prv,, M7t
WAaH o A4 4 dvks Holvh B WMee} of Mo wAae) oA g H el
wRell Wkt Drv; 7F WA elE, DIV, WMk wARIRl DIV, < NPF, A WA ol
(Wooldridge, 2002). webH 24 7hs 3t WARZAE Fl8t7] et 2 Aellx= 25LSE
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o] &gttt 25LS9] A WA Gl = WAMSE mdaet By (4)9] SAd
Fagh 7 A G A HA GAlA 53 S WAWESEE AT vs Y
DE FA4g A7 To% A pIv, o NPF;, o WA 3 WAl Gl
D[VMQ} NPF,, & @8] ¥l 2 Q== DIV, < NPF,, 9] WA A7t A=A
et ]E}(Wooldrldge 2002, 236). DIV, ,x NPF,, °| WS EAsh= Wi A
WA GANM DIV, < NPF,,_ | %= Z=THSE o] &38le] FA4s Aol

DIV, W] EWeE dAlo MidreEs AAshs FaIxtolHA FREEH(AINT, )
AR o2 Jaks K| = ASolof s} weba] 2 AT A= Lintner(1956) 9} Ramalingegowda
et al.(2013)-% Fharsto] Ao wigrEs Ao Wil gk =R ARE-g
AgAgol wh=w d7]e] wigah F7]e] T4 Atololl= A2 AAAAT} gl A=
a4 dtHFama, 1974; Peterson and Benesh, 1983). &A%t vl 2 A A AL o] w4
]3] B718] FAFR | vH aA7F lonRE 2 A= 271 vt
37179 widg<=?l DIV, ,_, <} D[Vt 128 B710] MidEs FAShs =R ARSRITL
(DI, )& F4shs = 7WG57t DIV, ,, DIV,, ;°1B& DIV, ,x NPF,, 9 &7
WG Al DIV, , ,x NPF,,_,, DIV, , X NPF,, & A-8-3CHWooldridge, 2002, 122). whe}A]
2SLS O] 1eHAlel A WAl DIV, o DIV, ><NPF, 5 =Sl prv,, ., DIV, ,
X NPF,, ,, DIV, 4, DIV,, ;< NPF,, ;9% 23 (3)°] & TAHTE FYste] F4gr)

<3 9> Panel AollA+= 2SLSe] A WAl A T sjd+FDIV)S 43 A7 AA = o

1o, Panel BollA<= 2SLSe] A WA @A & a1 AFe] wjgets] ¥ (DIVXNPF)E
FA% A7t AAE ik @ X HAAA Panel A9t Panel BollAd &
SIZE, LEV, ROA, CFO, Z, OPCYCLE, MB, TANG, LOSS % 1= 2 Ay ﬂl?% éﬂ%ﬂf‘%ﬁﬂ
AR 1= ARt Panel A9 (al), (a3), (@50l W2 ©7]2] w2 2717 371419
v =) o] 8k oko] #eAdo] glom, FAE 3 FASFe] 15T Fo} w32 A AE
Ao g2 A AE & 4 Atk ¥HA Panel A9l (a2), (ad), (ab)ollA] Bi¥= vige] W stk
W] 5= A9 wide] wistdae dvkd 494”01 Koz =t

e

Panel B4 = R 5ol wpgehelo] ojst B pnssel $443H8 AT 47
panel B2] (b4)E Al elstae 719 DIVXNPEF+= 27] , 3717 €] DIVXNPF®} A4 o=
FOI% o] UG A AOE vehdth & FRdTo] MY WA Aol

2714, 371 Ao = FidFo] wdete S PALeIA S 7]’ Aol Erhal & 4= 9t} Panel B9
Shcto = Panel A9} BollA ARE3E =52 At S AWsty] Y3 F 714 A A
gt Aot AAl =] oy AA =S fo)d HF 23] F AHAE A (minimum

12) Lintner(1956)¢} Ramalingegowda et al.(2013)ol A& @7 Higd+ES FA8E =&
WSS ARESEA T A NE W79 migd ol 371 TR RS} o s
AS AoB AlRFHER B Ao ME 27143 3714 9] vigdES SR AMESIT o]
AAE AFaFA Aol AARM A A=Y,
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eigenvalue statistic)S 2B, (1), (3), (B)LA HAF71 o] 717 = o] ALgH E=H57}
A4t Ao g YelyT) ol HHldFe] MastE S wide] FERTE ol§ =4
Agoll= 2714, 371 9] widaree]l ©719] widarel] ok =yt E A et :
WHH A s e S o] wiskE HeER S4¢ (2), (4), 0)EY] =¥ ATt
7} kgt Ao = eIt weba 3] H —4 Wsker W] el A wide] sk
AR AAEsHH] vty dobE B3 gojadd TS FHSE] g$ Sargan
I DLk 0.070)= ALfstaie AF7HE S 717ekA] Eakdith ol AREH
o] ot} AJAAATL glong =R AEEs on| g1

Panel C+= 2SLS9] 20HA] A=, R1dAF 9] vt o] Fatg&Adel nx= dkol sl
WARAAS A% A= A A3t} Panel Coll W2 DIV ¥<=7} Divout?! (c1)¥, DIV 47}
Divta?l (c3)4 DIV ¥<77} Divrate$] (c5)EelA =Hld=2] vid<t=(DIVXNPE) ¥ 124 F2}
TT’:ZJ’oﬂ EAA SR fFofgk &) wuAdo] Q= Zlo] ERIHh 53] AR Fogt A

¢
¢

L
—Ll

Mo B oox
M K

—Ll o -l} B
(B lo e

O . _‘)‘
it

21 (eD), (c3), ()DL WP FEWUFRE 4T AoJuA A EPwse] Aol
@%—% Folth, whehd] ¥ Aol A ASH WPLEe RS B 5 o, YUy
A A9l FRATe] Mgt FARLA] FAA JFL WA Aoz Yep]
oF Aol A Axow vhEA e & 5 Atk

DA
o vo

—~

o
<3 10> E FAEEAR SATTE A (DS ol &ste] 435t 5Us #4918 AAS
A3E BoFErh X2 AASHA = EAAT 2] (1)l tig Fama and Macbeth(1973) 3] #%4
A3 Q9] A 0.03(tgk: 3.91), CFO9] Alg=+= 0.08(t#k: 8.00)¢1™, Adj. R*+= 3+t 10.63<!
Aoz YeEyth <E 10>9 4% nz7R 2 PSMol 9a] i3 s HASEEES o=
I Panel A9 A& AHHWH, (1), (4), (6)LGolA DIVXNPFE] AlG7F o] fofgh
#s 7= Ao g e Rl g widte S FAREES Asfste Ao ® e
HAaFA 7FeAdo]l =2 AEE TAHeE AFS Panel Bel ZA3E AHHEA (1)LdA

p

p

-

DIVxXNPF= 49 frolgh A& 7FA= Aol gelso], ildwo Middy S FATES
wro] FREES Adehe Ao e &?i (6)dol A= DIVXNPE7} &9 AS4S
M= Aol BlEY BAA Fo4L 10% o2 vt JFa 7hedo] =2 Ade
FHOZ 7133 Panel Co Z¥E A¥HHEWA (1), (4), (6)Ldol A DIVXNPFi= k9] -2t
Al 7}Xl% Ao e} ARidge] udetsS v R FAaEAS Aslchs es
UERTE oF de] Avbel daEA gl sy o3y HYFA bsAdo] =2
714 24 ?XF#%% Fo FAEZEAS Adlske Ao] gl S 7|AES AT

13) Jdid e =75 AgAdS ddstr] feliMe 7 7HA Aol Rty WA, AFEE T
So] YA Ad3k AuaA7E 9l A(weak instrument)E ZHehslolof 3l o] wf RIS
Jﬂltﬁ—’F%O] WA Aol AadArt gloke Aoz AF/MES 7148E 4 =7FHST

N

ATIL B ¢ Ak WA RFAG20] 9093 YA Sl ASmgen &2 B
Sl A)E Beielol Bk of 1) ATFLS ETRGIE 0 gl Ak ks Aoz
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Panel C: #2Fx} 7MsAdo] &

<E 11> ZHAHEM 3—Panel Analysis 1(A%)

AHANIV < O)ell thal nHd&Zv} sfds)7L4s dAe A3

dep: AINV Divout ADivout Divta ADivta Divrate Adivrate
Var. Est. 7 Est. 4 Est. 7 Est. 7 Est. 7 Est. 7

DIV -0.00 -1.28 -0.00 -1.17 -0.01 -0.70 -0.01 -1.31 0.00 0.00 0.16" 194

DIVXNPF 0.00" 1.85 0.00 0.52 0.01 0.62 -0.01 -0.56 -0.00 -0.09 -0.02  -0.18

NPF -0.01 -1.10 -0.00 -0.20 0.01 0.37 0.00 0.11 0.01 0.04 0.01 0.68

# of groups 478 377 520 324 520 361

Obs. 957 604 1,028 479 1,028 575

R? 0.16 0.07 0.08 0.24 0.08 0.19

F-statistics 7617 1.36 359" 367 354" 4.00™

ok
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(signaling hypothesis)oll T2 7]¢1e] FAH O AR 9|io] o] Frhom 279l
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AL Aelsh=s Aol FF74x] Al =go] Hrk(John and Williams, 1985; Bernheim
and Wantz, 1995). ol wjge] A& ga= 7|je] ArujdA Aol uzt dad
ATHA T o, 2011). &Aool mEE 2 AFHiY A2 FHH|H R Qg =y
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, Fr& 8w 7Hd (free cash hypothesis)ol A= 7191 W €] %éﬁf?} Ao Hfaol
A= ﬁoﬂx}ﬂ T2 o O‘Jﬂr“ 40}71] 32k =
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(E 12> FI&EAM
ol ¥ AT vt o] B & vX = 2HE ASEe d JojA Ao g v
e Azfolt), FrHEA ] diio] = A5 WgE ColH Panel AR D7HA] 42 T2 4 A odth
ol Kothari et al.(2006)¢] ¥ o 0 2 .
Panel Be] ASHIE YoAddg3EY 272 PS8 5dGa5Y FASsHATsEY &S FARI 2 Uis fto g2 SA S Panel CAAE
JArdol Aoy, wlEd AFER SATTh Panel D= AHEAISH AldiE e 7o) Aifel vxl= G395 #4817 9lg 2o 2 AEAIGH o
MAE 20149E 71H o= 2014 o] &&= 09 grg2 HAIsteh, B G2 F7HEAA A5t sk W vidds
AA Feoldolt). 7|el BAMST= <F 5>9 TUsIH, iFAd= <F 2>9F FAsIch
A Ay et A S &3 T ) e 47 10%, 5%, 1% ol SAK o

[}
pos

Pa

rir
%
+
s

=
@,
b=
lo,
oy o

AW AA A} 7E BEAHSY B Ak
oS om gt

Panel A: AR 1o do] Aol wx& g

dep: AINV

(1

(2)

3)

4)

®)

©)

v Divout ADivout Divta ADivta Divrate Adivrate

ar Est. T Est. T Est. T Est. T Est. T Est. T
DIV 000 -047 0.00 0.87 000 -0.33 0.00 0.37 0.01 061 -005 09
DIVxNPF 0.00" 1.90 0.00 1.22 000 -025 -0.01 -0.39 -0.01 -0.61 0.07 1.05
DIVXNPFxC 0.00" 208 001" 222 0.09™ 208 0.05 057 0.06 0.47 -033  -090
NPF 000 -058 0.01 0.77 0.01 0.68 000  -0.29 0.01 0.92 0.00 0.23
C -0.10"" 242 -001  -0.26 -0.10" -2.26 -003  -050 -007  -157 0.07 1.62
Adj.R? 0.08 0.09 0.09 0.12 0.08 0.10
Obs. 1,147 727 1,232 574 1,232 676
Panel B: 4oi3dF5E9] A717F A3 njxE J&

1) (2) 3) 4) (5) (6)
dep.VAINV Divout ADivout Divta ADivta Divrate Adivrate

ar Est. T Est. T Est. T Est. T Est. T Est. T
DIV 000 -159 0.00 0.02 0.00 057 -001 -1.24 0.01 0.50 -006  -151
DIVxNPF 0.00 1.14 000 -0.04 0.01 157 0.02 1.45 0.02 0.95 021" 373
DIVXNPEFxC 000 -059 0.00™  -2.00 -010° -1.84 0.08 0.39 0.01 0.05 -1.24™ -3.10
NPF 000 -054 0.00 043 -001  -0.77 -001 -094 000 -051 000  -0.58
C -027"" -591 -0.25"" -4.67 -027"" -6.07 -0.23"" -391 -0.30"" -6.61 -0.14™ -2.95
Adj R? 0.15 0.14 0.15 0.17 0.14 0.15
Obs. 1,622 983 1,715 308 1,715 958




¢18

Panel C: 4770l Aol mx= Qg

CE 12> FIEMAS)

1
dep: AINV W)

(2)

3)

4)

®)

(6)

Var Divout ADivout Divta ADivta Divrate Adivrate
' Est. T Est. T Est. T Est. T Est. T Est. T
DIV 000 -1.12 0.00 0.11 0.00 -0.60 -0.01 -1.64 000 -0.10 -006 -144
DIVXNPF 0.00 1.55 0.00 0.60 0.00 -0.39 0.00 -0.10 0.00 -0.09 0.09 1.66
DIVXNPExC 0.00 1.43 0.00 1.05 0.02” 760 0.027 316 0.04™ 774 012" 635
NPF -0.01 -0.88 0.00 0.26 0.00 0.20 0.00 -0.38 0.00 0.00 0.00 -0.35
0.01™ 537 0.01 1.05 0.01™ 359 0.05™ 727 0017 347 0.02""  3.26
Adj.R? 0.14 0.11 0.17 0.30 0.17 0.25
Obs. 1,649 1,004 1,742 820 1,742 976
Panel D: AFEAFHAIE 714(20143) 0] Aol w A& G
] (1) (2) (3) 4) ) 6)
dep'VAINV Divout ADivout Divta ADivta Divrate Adivrate
ar.
Est. T Est. T Est. T Est. T Est. T Est. T
DIV 000 -158 0.00 0.13 0.00  -0.09 -0.01 -1.17 0.00 0.03 -005 -1.21
DIVXNPF 0.00 0.92 0.00 0.02 0.00  -0.53 -0.04 -1.57 -002 -0.79 -001 -014
DIVXNPExC 0.00 0.08 0.00 0.34 0.02" 191 0.08™ 298 0.05" 220 023" 248
NPF -001 -0.82 0.00 0.32 0.00  -0.46 -0.01 -0.98 0.00 -0.40 0.00 -057
-0.02  -0.77 0.02 0.54 -002 -064 0.05 0.87 -002 -0.74 0.02 0.37
Adj.R? 0.12 0.11 0.12 0.17 0.12 0.15
Obs. 1,656 1,010 1,751 824 1,751 930

ok

(8100) &S RLivly xlchp2x
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AT el gk Ak sAe] ke sz EAshs ke 2 Aae
SRiATe] wgEoel ek A4 aaE AT 5 Inldae] g ddd
24 A B SHdF ey FAE B = VI9Ee] WAl dE Ttol =l
AABRE O Beg = AoR ZdiEnh F7F2 2 A7 gigd o]29] A FAEEAl
o F 5 Apolell = 719
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Demand for Increased Dividends by the National Pension
Service and Firm Investment Efficiency

Jung-Hee Noh™

Postdoctoral Researcher, University of Ulsan

Abstract

We examine the impact of dividend pressure in the National Pension Service (NPS)
on investment efficiency using a study conducted on Korean listed companies from 2011
to 2016 and construct a verification sample using Propensity Score Matching. We found
that the dividend pressure of the NPS tends to hinder investment efficiency. In particular,
this pressure has not been effective in improving the investment efficiency through restraining
overinvestment. Despite the dividend pressure in the NPS, companies with a tendency
to overinvest increased their investments. However, the dividend pressure is effective in
improving investment efficiency only for companies with high free cash flow. The lower
the quality of financial reporting, the higher the growth potential, and the greater the
negative impact of the dividend pressure on investment efficiency. In addition, since 2014,
when the Enforcement Decree of the Capital Market Law amendment and the taxation
of reserve funds were applied, the negative effect of dividend pressure has been strengthened.
This study is expected to be useful in decision making regarding the exercising of NPS
voting rights and the dividend policy of companies receiving investment from NPS.
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Decision; Exercising of Voting Rights
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