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The problem of constructing an additive model for forecasting of the market tariff
for the day ahead is solved. The trend component is constructed on the basis of the
autoregressive model of already known values of the day-ahead market tariff and the external
factor of electricity consumption according to the United Energy System (UES) of the Urals
Wholesale Electricity and Power Market (OREM) of Russia for 2009–2018. Based on the
construction of the autocorrelation function, three seasonal components are identified in
the time series of hourly values of the market tariff for the day ahead: annual (8760 values),
weekly (168 values), daily (24 values). A harmonic model of each component is constructed.
The final additive model is constructed taking into account the specifics of the electricity
market and the process of setting the market tariff for the day ahead and a balancing
market. The practical significance of the developed additive model is adequate accuracy
with the well-known models for forecasting of the market tariff for the day ahead of the
UES of the Urals. The proposed model allows the subjects of the electric power industry to
avoid penalties from the balancing market by ensuring high accuracy of forecasting.
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Introduction

The fuel and energy complex of Russia has always played an important role in
the country’s economy. During the years of reform, in connection with a sharp drop in
production in other sectors of the economy, its role has increased even more. There was
a wide variety of approaches to the theoretical understanding of the existing models of
energy markets in the country and the calculation of their output parameters [1]. The
practical significance of such studies, especially in terms of price forecasts and estimates of
prospective energy consumption, is high for both producers and consumers of energy. In the
context of liberalization of the Russian wholesale electricity market, it becomes especially
important for energy companies to forecast prices and consumption levels, as well as to
formulate an optimal behavior strategy on the wholesale market. Companies are forced
to operate under conditions of high uncertainty [2]. In this situation, the competitive
advantage for market participants is the use of highly effective systems for forecasting
of prices and volumes of energy consumption, the formation of a cost management
strategy. Under these conditions, development of appropriate scientific and methodological
mechanisms is particularly relevant.
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1. Analysis of the Hour Values of the Market Tariff for the Day

Forward of the Ural UES

The hourly rate data of the day-ahead market (DAM) can be attributed to the time
series, because indicators are numerical, ordered in time and characterize the levels of the
cost of electricity consumed at successive points in time. A graph of the dynamics of the
market tariff for the day ahead is presented in Fig. 1.

Fig. 1. DAM tariff hourly values according to PJSC Chelyabenergosbyt from January to
April 2018

The first component of the additive model is the trend component. The Foster–Stuart
method confirms the presence of a trend in the time series of hourly data of the DAM tariff,
because tp = 109, 5, which is more than the tabular value t0,95;2556 = 1, 96. To determine
the degree of a polynomial that describes a trend, a method for determining the presence
of a trend in series of successive differences is used. In the framework of the study for
the presence of trends, successive differences up to 6 orders were found [3, 4]. The trend
disappears in the fourth-order time series, but when constructing the fourth-order linear
trend equation, the coefficients for the variables x4, x3 are not statistically significant,
similar to the situation in the third-order linear trend equation, therefore, despite the
increase in the determination coefficient with an increase in the degree of the polynomial,
it is advisable to use the second-order polynomial of the form

yt = −3 · 10−5
· x2 + 0, 0249 · x+ 1026, 5. (1)

The linear equation of second-order polynomial (1) is taken as a trend component of the
additive model of the series under study.

Autocorrelation coefficients reflect the degree of tightness of the relationship between
the levels of the original time series and the levels of the series shifted back one or more
time intervals. According to the autocorrelation function, the autocorrelation coefficient
with the lag equal to 1 is significant [5]. In the model, we introduce the autoregressive
component of the first order instead of the second-order polynomial, for which we construct
the autoregression equation

yt = 53, 61 + 0, 947 · yt−1. (2)
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In order to submit an auction application to the System Operator of the Unified Energy
System (SO UES) of Russia, it is necessary to take into account the market tariff and
the amount of electricity consumed. To forecast the tariff of DAM, the consumed amount
of electricity is introduced as an external factor. The correlation coefficient between the
DAM tariff and the hourly volume of electricity consumption is 0,471.

As part of the study, it is proposed to introduce the previous one into the model as
an external factor, i.e. the already known value of electricity consumption. Therefore, we
obtain the following equation of pairwise regression of dependence of the DAM tariff on
the already known value of the volume of electricity consumption:

yt = 504, 6 + 0, 0043 · xt−1. (3)

The second component of the additive model is the seasonal or vibrational component.
According to autocorrelation study, the following conclusions can be drawn.

1. The first-order autocorrelation coefficient turned out to be the highest, which
confirms the presence of a trend in the time series.

2. The autocorrelation coefficient for τ = (24; 48; 72) turned out to be slightly different
from the first-order autocorrelation coefficient; therefore, the time series of the DAM tariff
contains cyclic fluctuations with the period equal to 1 day.

3. In addition to diurnal fluctuations, there is a cyclic component with the lag equal
to 7 days (168 values).

4. When constructing the autocorrelation function for the time series of hourly DAM
tariff values with the range of values from 2009 to 2018, an oscillatory process with the
lag equal to 1 year (8760 series levels) is revealed.

The mentioned features indicate periodicity and presence of the harmonic component
of the time series.

In the course of study of the time series of the hourly values of the DAM tariff, we
identify and include in the model the following 3 oscillatory processes.

Daily component is as follows:

yt = 957, 38 + 166, 09 · cos
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Weekly component is as follows:
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Annual component is as follows:
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2. Construction of an Additive Forecasting Model

Combining the obtained models of seasonal components, we obtain
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(7)
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The average approximation error of the constructed model is 6,29%. Replacing a fixed
value by the previously found trend component control in the model equation, we reduce
the approximation error to 6,01%.

When combining the equations of seasonal components and first-order autoregression,
we obtain

yt = 53, 61 + 0, 947 · yt−1 + 166, 09 · cos
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The approximation error increases to 7,54%. The introduction of the autoregressive
component into the model do not lead to positive results in the field of increasing the
accuracy of forecasting of the DAM tariff. The combination of the seasonal variation
model and pairwise regression increases the coefficient of determination from 0,18 to 0,84.
The equation of the model takes the form:

yt = 504, 6 + 0, 0043 · xt−1 + 166, 09 · cos
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The combination of the autoregressive, paired regression, and vibrational components
leads to the following model of the DAM tariff:

yt = 204, 6 + 0, 947 · yt−1 + 0, 0043 · xt−1 + 166, 09 · cos
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(10)

A graphical interpretation of the model is presented in Fig. 2.
The resulting model is statistically significant, has the coefficient of determination

equal to 0,89 and the approximation error equal to 3,98%, which is a satisfactory indicator
among the forecast models of the DAM tariff. Checking the model for adequacy shows that
the remains of the model are random and distributed according to the normal law, have a
zero mean value and are independent of each other.

Conclusions

1. The developed methodological approach to forecasting of the DAM tariff will
help participants in the Russian wholesale electricity market to reduce significantly the
risks of entering the balancing market and thereby obtain financial savings when selling
and / or purchasing electricity. The constructed additive model for forecasting of the
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Fig. 2. DAM model with three seasonal components

hourly values of the DAM tariff takes into account the specifics of the Russian wholesale
electricity market, has a low approximation error comparable to the analogs, and contains
three seasonal components identified on the basis of the autocorrelation function. The
autoregressive function of the hourly values of the DAM tariff with the lag equal to 1 and
the external factor in the volume of electricity consumption act as a trend component.
The choice of the trend component is determined by the high value of the coefficient of
determination.

2. The resulting mathematical tools are recommended for use in the operational
activities of the electric power industry. Based on the proposed tools, it is possible to
formulate an optimal behavior strategy that ensures lower energy costs and increases
energy efficiency during operations in the competitive segment of the spot energy market.

The authors congratulate Doctor of Economics, Professor V. Mokhov on the 70th

birthday and express their gratitude to him for setting the problem and consultation.
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ПРОГНОЗИРОВАНИЕ ТАРИФОВ РЫНКА НА СУТКИ ВПЕРЕД
НА ОСНОВЕ АДДИТИВНОЙ МОДЕЛИ
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Решена задача построения аддитивной модели прогнозирования тарифа рынка на
сутки вперед. Трендовая составляющая построена на основе авторегрессионной мо-
дели уже известных значений тарифа рынка на сутки вперед и внешнего фактора
объема потребления электроэнергии по данным Объединенной энергосистемы (ОЭС)
Урала Оптового рынка электрической энергии и мощности (ОРЭМ) России за 2009–
2018 гг. На основе построения автокорреляционной функции выявлено три сезонных
составляющих во временном ряду часовых значений тарифа рынка на сутки вперед:
годовая (8760 значений), недельная (168 значений), суточная (24 значения). Построена
гармоническая модель каждой составляющей. Итоговая аддитивная модель построена
с учетом специфики рынка электроэнергетики и процесса формирования тарифа рын-
ка на сутки вперед и балансирующего рынка. Практическая значимость разработан-
ной аддитивной модели заключается в адекватной точности с известными моделями
прогнозирования тарифа рынка на сутки вперед ОЭС Урала. Использование предло-
женной модели позволит субъектам электроэнергетики за счет обеспечение высокой
точности прогнозирования избежать штрафных санкций балансирующего рынка.

Ключевые слова: моделирование; прогнозирование; авторегрессия; аддитивная

модель; электроэнергетика; энергетический рынок.
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