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Preface
by Viktor A. Yushchenko, Prime Minister of Ukraine

The intensification of the integration processes on our continent entirely coincides
with the national interests of Ukraine, a country which is undoubtedly European
both geographically and politically. What kind of Europe do we now have, and
what should it be in the future? What should the role of Ukrainian society be in the
economic, social, and cultural integration of the countries on the European
continent? These questions are the subject of research and scientific analysis by
the well-known economists whose work is contained in this book.

Let there be no doubt, the strategic goal of Ukraine’s foreign policy is the active
participation of our country in the European integration process. Thus, the move
toward co-operation and gradual integration with the European Union was defined
as one of the main priorities of the Ukrainian Government’s programme “Reforms
for Well-being”, which is based on President Leonid Kuchma’s speech “Ukraine:
Steps into XXI century” and was approved by the Ukrainian Parliament. This
move is not a hasty response to a new trend, but rather a pragmatic decision since
the EU will define the face of Europe for the next century.

The process of globalisation in world politics and economics, and the geographic
enlargement of the European Union, which will approach our borders, present
additional reasons for Ukraine’s active participation in the integration process. It is
important to us that all people will benefit from these new developments and that
Ukraine’s western border will not become the eastern border of the EU.

The integration into the rest of Europe and the attaining of its levels of economic
development, standards of life, private security, and guaranteed rights and
freedoms are all notions of equal importance to us. These principles are guiding
our work today, and will do so in our future undertakings.

The questions of how well we understand the goals and tasks before us, and how
well our citizens and our foreign partners understand our actions, will define the
support by the average citizen of the Government’s efforts regarding accelerating
Ukraine’s entrance into the family of European peoples.

For us the issue of integration into the European Union is not a question of choice,
but only a question of time. The road to this goal is challenging and long. But it is
the way to attain sustainable economic growth, to decrease poverty, to develop an
effective market economy, and to strengthen the civil society and the democratic
institutions of the country. All that will be the prime focus for our country’s
development over the next few years and for the future.
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This book contains many deep and interesting analyses of various aspects of the
problem of Ukraine’s integration into the European community. It presents a
comprehensive overview of this process, it appraises positive accomplishments in
this process, and it takes advantage of the experience of some countries which
have already advanced further on their way to economic integration and thus have
developed strategies which could speed up Ukraine’s movement towards Europe.

It is my great pleasure to emphasise the fact that this book is one more bright
example of the substantial intellectual co-operation between Ukraine and
Germany within the framework of the TRANSFORM Programme.

With best regards,

| e ——
~—
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Preface

by Dr. Werner Miiller, Federal Minister of Economics and
Technology, Federal Republic of Germany

The special interest in the Ukraine on the part of policymakers and businessmen in
Germany has a real basis. After Russia, Ukraine is Europe’s largest country,
occupying twice the expanse of the Federal Republic of Germany. With almost 50
million inhabitants, it is the fifth most populous country on the European
continent. Its location neighboring Russia and as a Black Sea state gives it
strategic importance. It plays an important role as a transmitter and transit area
between the European Union and Russia.

Ukraine’s central function in the overall European structure was underlined by the
conclusion of the partnership and cooperation agreement between the European
Union and Ukraine, which went into force in March 1998. The European Council,
meeting in Helsinki, adopted a “Common Strategy EU — Ukraine” on December
10, 1999. On the basis of the partnership and cooperation agreement, Ukraine is to
be brought closer to the European Union. Relations are to be further developed in
a systematic manner at all levels.

All of this underscores the fact that Ukraine is a European country and that it must
be integrated within our European architecture. Germany emphatically supports
Ukraine’s pro-European orientation.

We attach particular importance to our bilateral relations with Ukraine. This is
expressed in a number of ways, including the holding of official bilateral
government consultations every year, with a central role being played by
economic and trade questions. The last round was conducted in July and chaired
by German Chancellor Schroder and President Kuchma.

The German business community continues to be strongly interested in the
development of cooperation ties to partners from Ukraine.

But economic relations can only be expanded if economic policy reforms continue
to be rigorously implemented so that a sustained growth process is initiated. This
book provides a number of valuable hints in this regard.

Germany has a great interest in supporting Ukraine on its path toward democracy
and the market economy. The Federal Republic is a committed partner in the
restructuring of Ukraine’s industry in the framework of the TRANSFORM
Programme conducted by the German Government. In this process, the German
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Advisory Group on Economic Reforms with the Ukrainian Govenment has an
extremely important role to play.
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